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KEY ECONOMIC INDICATORS 


In millions of U.S. dollars unless noted 


Rates of Exchange: 1980: 
1981: 
1982: 
1983: 
1984: 


40 escudos 
49 escudos 
58 escudos 
72 escudos 
85 escudos 


1980 1981 1982 


Income 
GDP 64.90 66.89 78.36 
Investment Income 3.40 0.53 -3.53 
Remittances 40.25 31.40 25.98 
GNP 108.55 98.83 100.81 


1983 


80.72 
-4.77 
20.45 
96.40 


1984 


83.74 
-4.70 
17.76 
96.80 


GNP Increase (Current C.V. Escudos) - Annual Average Rate of 17% 


Balance of Payments 
Imports C.I.F. 80.95 86.14 88.53 
Exports F.0O.B. 9.11 6.13 3.66 
Trade Balance -71.84 O01 -84.87 


Major Trading Partners/Exports 
Portugal 
Central African Republic 
Guinea-Bissau 
Netherlands 


Major Trading Partners/Imports 
Portugal 


Federal Republic of Germany 
Netherlands 

Spain 

France 

| 


Domestic Economy 
Population 


GNP Per Capita 
Sources: 
International Monetary Fund 


U.S. Agency for International Development 
Government of Cape Verde Statistics 


85.35 
1.91 
-83.44 


0% 
~ 4% 
0% 
- 6% 


0% 
9% 
5% 
0% 
3% 
3% 


85.72 
3.06 
-82.66 


310,000 
$ 315 
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CURRENT ECONOMIC SITUATION AND OUTLOOK 


Cape Verde is experiencing the effects of a severe 17-year 
drought, but national development efforts continue. Capital 
investment is financed almost entirely by foreign assistance 
grants and concessionary loans. The country has completed its 
first five-year national development plan and is currently 
reviewing a final draft of its next five-year plan. During the 
five-year period, 1980-84, GDP at current market prices 
increased at an annual average rate of 20 percent. GNP grew at 
an annual average rate of 17 percent. Most investment is in 
the areas of basic infrastructure (transport, communication, 
seaport and air facilities, and public utilities) and projects 
to improve general living conditions. 


Pragmatic and stable leadership has played an important role in 
the country's recent economic history. The Cape Verdean 
economy has also benefitted from the assistance of many donor 
countries and international organizations which provide direct 
budgetary support, food aid, and project assistance to Cape 
Verde, and by the private remittances of Cape Verdean 
emigrants. Between 1980 and 1983, donor commitments totalled 
around $78 million, and annual remittances averaged $28 
million. One favorable result of such assistance is that 
despite a large and growing trade deficit, the country 
registers an overall balance of payment surplus. 


Portugal continues as Cape Verde's primary trading partner, 
accounting for almost half of its exports and imports. Cape 
Verde imports most of its food and consumer goods and all of 
its capital goods. Bananas, the country's only agricultural 
export, are grown on irrigated land. Prospects for growth in 
the agricultural sector remain uncertain because of the present 
drought and poor soil conditions. The Government is making 
strenuous efforts to reduce erosion, increase irrigation 
capabilities and improve land conditions. 


Other domestic economic sectors which provide revenue and jobs 
include fishing, small-scale manufacturing, retailing, and the 
extractive industries of salt and pozzolana, the latter being 
used in cement-making. Fish canning and freezing facilities 
have been expanded and upgraded, but much greater potential for 
these industries still exists. 


Cape Verdeans have a well-deserved reputation for their 
willingness to perform arduous physical labor. They constitute 
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the country's finest resource. High levels of unemployment and 
under-employment, provoked by inadequate rainfall, have forced 
many rural workers to seek other forms of work. A common 
alternative is to participate in one of several 
government-sponsored public projects. Firms interested in 
direct investment in Cape Verde should consider the 
availability of an industrious, highly motivated labor force. 


Because of its geographical location, Cape Verde is favored as 
an international transit point. The airport at Sal Island 
underwent a $20 million renovation in 1982 and currently is 
using a $9 million grant to further modernize. It handles 
trans-Atlantic traffic and has the potential for increased 
traffic in the future. A USAID desalination project on the 
Island was competed in 1983. It provides a basis for further 
development of the infrastructure supporting the international 
airport and two new hotels. In 1983, a ship repair yard was 
inaugurated in Mindelo, Sao Vicente. 


IMPLICATIONS FOR THE UNITED STATES 


Limited opportunities exist for new lines of trade in Cape 
Verde, but the best prospects for American exporters are in 
foreign assistance projects which are underway or planned. 
Projects in the planning stages or currently underway include: 
reconstruction of the Port of Praia in Santiago, various water 
exploration and conservation projects, development of 
alternative energy sources, construction of hotels and other 
tourist facilities, construction of housing projects, 
completion of geological mapping, and expansion of the 
country's telecommunications network. 


Cape Verde does not have a formal direct investment code. 
While current policy does not rule out 100 percent foreign 
ownership, private Cape Verdean participation is encouraged. 
Best prospects for investment are in fish and shellfish 
processing, and small assembly operations. While the 
infrastructure is modest, opportunities for investment in 
tourist facilities on Sal Island, Maio, and Boa Vista exist. 


All three islands have attractive beaches and could become 
successful resorts. 


The Government welcomes serious approaches from private firms. 
Address inquiries to: 


Ministry of Economy and Finance 
Avenida Amilcar Cabral 
Praia, Republic of Cape Verde 
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